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1. At the recent Second Party Conference of the SED, held on 9-12 July {amomg:
other delegates attending was Tae Pan-Fan, representative of the Cormpunist
Party of Chins), Walter UWbricht lsunched the new national offengsive P

. Consequence of the boor results obtained in the West by the propeganis fo 25X 1
& dsmocratic Germsny, | | the
Kreplin is Incressingly diszappointed with the effacts of it offer Tor German
wnification and especially with the poor responge from the Social Democratie
Party, In Mereh, when the Soviet note proposed & neutral Germuny, complete
with Aruy, Bavy, Air Foresy and ermament m&&@bry, the Ruseisn alvisers expected
that the SED would be shle to get Kurt Schwwmcher, Corlo Schmid s and Erich
Ollenhaver into s rhobographic pose sround a teble with Otto Grotewohl. It
was hoped by the Russiun advisers that thelr offer would result in s wave of
demonstrations and mess strikes against the Americans ocoupying Germany and
againgt Adsnsusnts snding retificetion of the Generalvertrag,and thereby
upaet the enbire timetshle Por FATO snd the Buropesn Defense Commmpdty,
Ylbricht was mogt skepbical aboit the suceess of the K‘mml:&%?ﬂ policy and
Dradicted thet Schumscber wouwld oot biresk his silent allismce with the USA.,
Ulbrieht hed 4o cerry oubt Mosczowte instructions snd a8t this moment his influence
seewsd to decline. The "Westerners® in the SED became fervent Muscovites over-
night and indirectly criticized Ulbrichits shortoomings in Party work, bescause
only wnification with the West could tring sbout & chengs of the Ulbricht Polite
biiro, vanted by @ potentislly strong opposition walting in the wings. ‘

2. As the result of the wnification campaign®s Back of suceess. , Ulbricht finde ‘
his suthority incrsased; and be has now reached an wdsrsteandiog with the
Maleokov Secvetarist in Moscow for stricter messures ageinst the gtill-existing,
bourgsois parties inm Esgh Germany, According to Compunizt theory, Bust Germany
is still & halivey house betwsen s bourgeois and s pecple’s democrmsy, since in
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contrast to the other Best Eurcpean stabes s 1t comserved the administrative
structure as it wms conceived in the Firwt period after the war, in scecordapce
with the conceptions of the anti-Fascist sllisnce. Hence we sxpect & new

round of arvests and persecutions of non-Communist politiciens.  But even now

the CDU and LDP in East Germany will not be completely destroyed, and Ulbricht
heg to conssrve & skeleton as an outstretched arm into West Gevmany. The present
tightening of comtrols of the bourgeois parties runs parallel with apn administra-
tive reform in which ststed? rights as established in 1045 {perallal to the
organization of the states in West Germany) will be conserved ouly in principle,
to be superseded by administrative wnits corresponding to econowile areas. This
will permit the elimination of a great number of bourgeois civil servents ebill
holding office in Thuringis or Mecklenburg. This atteck on the center parties is,
however, coupled with greater endeavors to take the nilitary sud the ex-Nazie
into the reorgenized adwinistration, which mesns the azcendancy of the FNabilonsl
Damocratic Front as the guxiliary of the Comminist State Parly.

Even with the help of this combinstion, CP plus military, Ulbricht will not be

gble to deliver to the Kremlin & well functioning and reliable Netional Army of
East Germany. Therefore, ingtead of emphszis on democrasy, we now have & greaber
shift towards Prussisn ideology, snd this tims not as & wethod of peyshological war
Tare, tut &5 a prevequisite for forming the (Bast German) Nabtiopsl Srany. Vincenz
Hilller and bis steff have obtaived promises Prom Ulbrictt sod Peog the Eremiin thet
if the organization of the Netiomsl Army hes resched a satlslectory stage, 1t will
be equipped with en Alr Force, with Rast Cerman-mude plenes and Bast German-trained
pilots, and with some naval power. The swbitious blusprint of the Kvewlin is, of
course, the establistment of »"Soviet NATOY in which the Prussism Wationsl Awmy
will e integrated with the national spmies of Polamd, Czechorlovalkia, ete., wll
held Lopsther mud controlled by the Russisn Sopreme Commssd, This sebeme is far
trom jelled snd even further from veslization. . Lo

A breskiown of the Adenmner Goverumwewt, and with it the Geusralvertrag s i3 mot
yet definitely counted out, and such sn event would substaztimily changs the
Krewlin’s project of & Nationsl Arwy in BEsst Germeny. Equslly, Churchilife
falling out of power within the next yesr is not counted out. In éuge Appurin
Bevan becomes Prime Minister of Englani, the Moscow Politburo s i combrast to
Ulbricht, thigks that the German Soclalists s may find the couwrsge Tor dirsct
negotiations with Eset Berlin, if they sagmitio bd  backed by 4y Socialists..
in the British cabinet. For that ressom Ulbricht bad to skats réppatesty ot the
racent SED Confsrence that the chief conflict of the day is mﬁé@en Americs snd

Britain,
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